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same extent as most industrial goods and therefore
more rapidly than the rise in incomes. These goods,
however, are so unimportant in agricultural output
compared with foodstuffs, that it is true to say that,
though the demand for agricultural products increases
as income rises, it does so less rapidly than for other
products, so that a rise in incomes involves a relative
decline in the demand for agricultural products.
Thus, if a community becomes progressively richer,
as did England, on the whole, during the last century,
its demand for food will increase. But the demand for
industrial products will probably expand more rapidly,
so. that though the absolute demand for food will rise,
the relative demand will fall. Again, if it becomes
progressively poorer, as might happen if a larger and
larger proportion of the national income were to be
used for armaments or national defence, the demand
for food would fall, but less rapidly than the demand
for other products.
The demand for food will be affected not only by
the size of any community's real income, but also by
its distribution. Two communities with equal real
incomes, but one composed of millionaires and paupers,
and the other with equal incomes for every citizen,
would have very different demands for food. First,
the distribution between the various products would
not be the same. The paupers would demand only the
cheapest foods, the millionaires the most luxurious, so
that the demand for potatoes, bread and margarine,
and for champagne, quails and caviare, would be
greater in the-community with unequal incomes, and
for meat and milk probably less. Secondly, the
aggregate demand for agricultural products would